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e Chatis disabled for attendees § .1

. Raise Hand Q&A
* Please use the Q&A panel to raise

questions

e In some cases, we will have to take
questions away to be answered later

e The webinar will be recorded
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Social security and personal income
taxation in 2021

Milena Blagoeva / Nevena Kovacheva

P
EY

Building a better
working world



Social security income

Minimum working salary BGN 610 I BGN 650
M|n|mum monthly social security income for SN E e AT

self-insured persons

Maximum social security income BGN 3,000 - BGN 3,000

For persons on unpaid leave BGN 305 I BGN 325

For persons on leave due to temporary work

disability, pregnancy and childbirth and raising BGN 610 I BGN 650

a small child
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Social security contributions

Social Security and Health Insurance Contributions for 2021, employees of Labor Category lii, all
insurance risks

10.58%

Social security contributions, 24.3% + 13.72% +

Additional mandatory pension Percentage for Percentage for
insurance “Accident at work “Accident at work
and occupational and occupational

disease fund”* disease fund”*

Health insurance R% 4.8%

Total 32.3% + 18.52% +
Percentage for Percentage for
“Accident at work “Accident at work
and occupational and occupational
disease fund”(*) disease fund”(*)

gg The contribution for the “Accident at work and occ ) f
National Classification of Economic Activities.

, upational disease_fund” ranges between 0.4% and 1.1% depending on the group of main
onomic activities the company falls into according to the
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Monetary benefits paid by the state social insurance

» Benefits for temporary work disability

» Monetary benefits for the first 3 days from the temporary work disability will continue to be at
the expense of the insurers and will be calculated as 70% from the average daily gross
remuneration for the month in which the disability has occurred

» Childcare benefits
» Childcare benefit for raising a child aged 1 to 2 years remains BGN 380
» Unemployment benefits

» From 1 January 2021, the daily minimum amount of unemployment benefits will be BGN 12,
and the maximum amount remains at BGN 74.29

» One-off benefit in case of death of an insured person
» |In 2021, the amount of one-off benefit in case of death of an insured person will be BGN 540

e
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Important changes in the labor legislation

Additional remuneration for night work

Tied to the minimum working salary - 0.15% from it, not less
than BGN 1 for each night hour worked or part of it

Accumulated working time

The period for which the employer could establish
accumulated calculation of the working time - amended from
1 to 4 months

A 12-month accumulated working time period could be
established with a collective labor agreement.

Use of paid leave by employees starting work for the first time

Employees who start their working experience could use
paid leave after acquiring 4-month length of service
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Important changes In the social security legislation

" Unpaid leave used in 2021
[

; » Unpaid leave at the initiative of the employee up to
% 60 working days, used in 2021, will be considered
as work experience.

» Used unpaid leave of up to 60 working days will be
considered as insurance length of service.

Interruption of benefits’ payments by the state social
insurance

» Aterm is introduced for interrupting benefits
payments for temporary work disability when there
is a need for inspection by the competent authority
re circumstances relevant to the right or the size of
the benefit — up to the end of the inspection, but for
not more than 6 months.
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Important deadlines for employers, insurers and individuals
in 2021

31 January 2021
Annual Income Tax reconciliation

31 January 2021

Reporting of overtime work for 2020 to the General Labor Inspectorate
31 January 2021

Written notification to employees of the paid annual leave they are entitled to use in
the calendar year, including carried forward or unused paid leave from prior calendar
years

28 February 2021

Submission of references under Art. 73, Para. 1 and Para. 6 of the Personal Income

Tax Act (PITA) for incomes paid to individuals in 2020
30 April 2021

Submission of a reference under Art. 73a, Para. 5 of the PITA for employment
income accrued and/or paid in 2020 in favor of foreign individuals, tax
residents of another EU Member State

30 April 2021

Annual declaration for 2020 for the working conditions under Art. 15, Para. 1 of the Health
and Safety at Work Act by employers who have employees under employment relations. In
case there is no change in the circumstances declared, no declaration is due.
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How working “anytime, anywhere” complicates payroll and

tax issues

Page 13

Introduction of internal
processes for
monitoring of working
time of employees
working remotely

Flexible working time —
possibility or necessity

Challenges in reporting
employees’ absences

Additional expenditures
for the employer to
cover equipment cost




Personal income tax changes

Tax reliefs for children and immovable property renovations

e Increased tax relief for children for the income received in 2021 — decrease in the
taxable base by 4 500 Iv./9 000 Iv./13 500 Iv.;

 Tax relief entitlement for labor costs related to immovable property renovations —

decrease in the taxable base by 2 000 Iv.

Non-taxable income

* Until 31 December 2025 the scope of non-taxable income from the disposal of
financial instruments is extended to include operations/ interest performed/

received on the growth market.

=\
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Deadline to file annual tax return

The deadline for natural persons remains unchanged - the filing of annual tax return is

until 30 April 2021; 5% discount until 31 March 2021

=
: 1= 5%<=500Iv. | |
| |

10 January 2021 -
- S 31 March 30 April 2021

2021
The deadline for traders, sole traders and agricultural producers has been changed -
the filing of annual tax return is from 1 March 2021 until 30 June 2021; 5% discount until 31

March 2021
=2l
| 1= 5%<=5001v. :
I'1 March 2021 - I |
31 March 2021 30 June2021

ot
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Which aspects of the new work reality do you find most challenging for your organization
and employees?




L8 L
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Trends in global mobility in the new working reality

Increased work
flexibility

Personal income
tax, social security
and immigration

effects

it



Regional developments in the salaries and expenses for
employers

Employer's cost for a net salary of 1000 euro
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Next tasks in the calendar

Tax returns — timely planning Internal policies and

processes — review and
adapt to the new work
reality

according to the terms and
requirements

Calendar /

- . Posting — review of the
Mobility polices —upqate processes related to the
due to the a change in the - upcoming amendments in
Jiziited] peiseie ' posting within the provision

of services
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VAT changes in online
trade expected from 1
July 2021

Lecturer:
Vladislav Handzhiev, ACCA

Senior manager, PricewaterhouseCoopers Bulgaria



« Simplify the compliance by introducing one stop shop reporting in online trade

« Take measures against non-taxation of shipments from third countries

« Stronger control on the sales via independent online platforms

PwC 23



New schemes — distance sales

» Distance sales of goods (towards non-taxable persons):

al Intra-Community distance sales;
From one Member State towards another.

b/ Internal distance sales;
Within the territory of the Member State from which they are dispatched.

c/ Distance sales of goods imported from third countries
Imported from third countries.

Place of supply — where the goods arrive.

Place of supply if yearly distance sales do not exceed EUR 10,000 — where the
supplier is established.

PwC 24



Supplies of goods facilitated by an electronic interface

PwC

« Supplies of goods facilitated by an electronic interface:

- Intra-Community distance sales of goods by a taxable person who is not
established in the EU;

- Distance sales of goods imported from third countries (the supplier is a
taxable person established in or outside of the Union);

- Internal distance sales of goods by a taxable person not established in the
Union.

al two supplies— to and by the person operating the interface (the first one is
taxable at 0%);

b/ taxable event — moment of payment.

25



Terms regarding Member States

 Member State of identification — Member State in which the supplier is
registered for a special scheme

« Member State of consumption — Member State in which the goods are
delivered to the customer

PwC 26



Non-Union scheme

« Customer (non-taxable person) in the Union;

» Supplier outside the Union;

« Subject — supplies of services.

PwC 27



Union scheme

« Customer (non-taxable person) in the EU;

« Supplier:
— Established in the EU — for supplies of services to non-taxable persons in

other Member States;
— Established/Not established in the EU — for intra-Community distance sales

and internal distance sales.

« Subject:
Supplies of services from EU suppliers to customers in another Member State;

Internal and intra-Community supplies of goods through an electronic interface
by persons established outside of the EU;

- Intra-Community distance sales.

PwC 28



Example 1: Intra-Community distance sale of goods

Customer
(non-taxable person)

EU

goods

The supplier has the right to register for application of the Union scheme.

PwC 29



Example 2: Intra-Community distance sale of goods

Customer (non-taxable

Supplier person)
(no fixed establishment
in the EU)
China EU

The supplier has the right to register for application of the Union scheme

PwC 30



Example 3: Internal distance supplies of goods
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The supplier has the right to register for application of the Union scheme.
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Distance sales of goods imported from third countries

« Customer (non-taxable person) in the EU;
« Supplier established in or outside of the EU (through a fiscal representative);
* Through an e-interface or directly;

» Subject — supplies of goods not exceeding EUR 150, transported from third
countries or territories ;

Specifics:
- Import VAT is payable at the moment of payment by the customer

- Exemption for imports of below EUR 15 is revoked

PwC 32



Example 4: Distance sale of goods imported from third countries
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The supplier has the right to register for application of the scheme for distance sales of goods
imported from third countries or territories.

PwC 33



Special arrangement for deferred payment upon importation

PwC

Only for shipments of goods below EUR 150 sold to final customers in Bulgaria.

Approval by the customs authorities required.

Applied through indirect representatives as per the customs legislation.

A monthly declaration is submitted to the Customs Agency.

Tax is collected from final customers upon accepting the package and is
remitted to the Customs Agency within 30 days from the end of the month.

IN.B. The new schemes are not mandatory (but eliminate the requirement
to register in other Member States)

34



VAT returns under the new schemes

PwC

For the Union and non-Union schemes:
- The tax period is 3 months;

- Deadline for submission — the last day of the month, following the tax period
(even if not a working day);

- If no supplies during the period — a nil return is submitted;

For the distance sales of goods imported from third countries or territories:
- The tax period is one month;

- Deadline for submission — the last day of the month, following the tax period
(even if not a working day);

- If no supplies during the period — a nil return is submitted;

Remitting the tax — within the deadline for submission of the return;

35



Electronic registers

Persons registered for the special schemes must maintain special registers with
data regarding every supply of goods or services.

Registers must be kept for at least 10 years following the year of the supply.

PwC 36



Questions and answers

PwC 37



Lecturer:
Vladislav Handzhiev, ACCA

Senior manager, PricewaterhouseCoopers Bulgaria
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Crypto-assets.
Legal
Fundamentals

Early 2021
www.kdbmlaw.com



This is a crypto asset

Credit: Youtube, Libra



This one is too

Credit: Youtube, Strike
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Credit: Reddit

Approx. 8300, most of
them garbage

Market cap — USD 1 tin.
BTC dominance 63.5%



deFINE crypto
or LOSE your edge



A financial instrument - It is important to differ between

crypto assets”, “Bitcoin is not a financial instrument” ESMA &

EBA

A commodity
E-money
Money
Property



digital representation of
value or rights which may
be transferred and stored
electronically, using
distributed ledger
technology or similar
technology



EU Regulation on Markets in Crypto-assets

Asset-referenced token - DIEM
Electronic money token - USDT, GUSD
BTC not included

Crypto-asset white paper

Liability of issuers of crypto-assets
Capital requirements

Marketing communication requirements
Reserve of assets/custody requirements
Significant tokens

Market abuse prevention



« Crypto-asset service provider

custody and administration of crypto-assets on behalf of
third parties;

operation of a trading platform for crypto-assets;
exchange of crypto-assets for fiat currency that is legal
tender;

exchange of crypto-assets for other crypto-assets;
execution of orders for crypto-assets on behalf of third
parties;

placing of crypto-assets;

reception and transmission of orders for crypto-assets
on behalf of third parties;

providing advice on crypto-assets.



,If you don’t believe it or don’t get
it, | don’t have the time to try to
convince you, sorry.”

Satoshi Nakamoto
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